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Technical Issues on Calculations of Value Added from Financial Statements
- A Preliminary Study for Value Added Analysis of Contemporary Companies -
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Sojiro Yoshizawa

[Abstract]

This paper considers technical issues on calculations of value added from financial statements. First, it

introduces two calculation methods, i.e., deductive method and additive method, and considers the link

between the two methods. Second, it tries to calculate value added of retail company by two methods, and

points out the issues arising from amount materiality. Finally, it discusses the problems in calculation of

value added of manufacturing company, such as cost elements included in manufacturing cost, amount

adjustment about inventory, and amount transfer from inventory to other accounts.
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