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A Study on Introduction of Retained Earnings Taxation
for Transitional Medical Corporations
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Satoshi Ebihara

[Abstract]

This paper aims to clarify the significance of introducing taxation on retained earnings for transitional

medical corporations. In Japan, the provision of medical care has traditionally been a family business of

medical practitioners. As a result, the property necessary for providing medical care is provided by the

practitioner. The same is true when a medical practitioner acquires the status of a corporation and

provides medical care. The property of the medical corporation is regarded as the property of the

individual practitioner who establishes and operates the corporation. However, medical corporations

established before the amendment (transitional medical corporations) are exempted from this

requirement for the time being. It is essential to impose taxation on retained earnings of such transitional

medical corporations to recover part of the profits retained in the corporation. Such tax will ensure

fairness for new medical corporations, which are required to renounce their equity.
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