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Capital Consolidation Process for Medical Corporation’s Group Accounting
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[Abstract]

The aim of this study is to propose a capital consolidation process to prepare consolidated financial

statements for Japanese medical corporations. In Japan, some Kkinds of medical corporation are allowed by

the Medical Law. Some medical corporations are founded as a foundation, but other medical corporations

are founded as an incorporated association. And some medical corporations allow their stakeholders to

own interest to corporations’ net assets, but other medical corporations do not allow that. The

appropriate capital consolidation process depends on a legal form of that medical corporation and

whether that corporation allows their stakeholders to own interest or not. In this situation, it is not

suitable to adopt same process that are adopted to prepare consolidated financial statements for business

corporations.
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