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Criteria for Defining the Scope of Consolidation
for Medical Corporations’ Financial Statements
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Satoshi Ebihara

[Abstract]

The purpose of this study is to propose criteria for defining the scope of consolidation in making

consolidated financial statements for medical corporation groups. In corporate accounting standards, the

scope of consolidation is determined by whether a parent company has the greater part of share of other

companies. However, for medical corporations, it is not able to use the same criteria for defining the

scope of consolidation because the Japanese Medical Law denies any members’ ownerships on medical

corporations. In this study, the author points out following two things. Firstly, in making consolidated

financial statements for medical corporation groups, it is suitable to use the economic unit concepts as a

basic concept. Secondly, criteria for defining the scope of related public-interest corporations adopted in

the accounting standard for independent administrative corporations.
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